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No. 4.] REVIEWS. 745 

Quarterly Bulletin of the Bureau of Economic Research, No. 1, 
July, 1900. New York, Bureau of Economic Research. 

Professor John R. Commons, assisted by Mr. N. I. Stone, has 
compiled a valuable index number of prices in the United States for 
the twenty-two years 1878 to 1900. It is based upon quotations of 
prices of sixty-six standard articles for which there is a uniform 
grade and an open market. The prices, taken mainly from standard 
trade journals, can easily be verified, and are such as are apt to be 
continuous. The base selected is the average price for the years 
1879-89, a period beginning with the resumption of specie payments, 
thus avoiding paper-money prices and the necessity of transposing 
paper into gold prices. The total index number is calculated both 
as a simple and as a weighted average, the weighting being done 
according to the importance of the articles in the production of the 
United States. The two methods are found, as usual, to give nearly 
the same results. 

The number itself shows four striking movements during the 
twenty-two years: a rise from 1878-79 to 1881-82 ; a fall back to 
the same level from 1881-82 to 1889-90 ; a further fall to 1896-97 ; 
a recovery to 1899-1900. The last recovery has been especially 
marked in metals and minerals. The whole course of prices corre- 
sponds fairly well to that shown by Sauerbeck for Great Britain. 

The importance of this new index number consists in the fact that 
it is based upon standard articles, whose prices are found in the 
open market, and that it is to be continued. The Bureau, proposes 
to issue weekly index prices to the newspapers and to gather these 
up into its quarterly bulletin. We shall thus have what may fairly 
be called a standard number for the United States which can be 
used for purposes of economic discussion. The index number of 
the Aldrich Report was based upon returns from manufacturers' 
books, and it is not easy either to verify or to continue these. The 
original number ended in 189 1 ; and, although it has since been con- 
tinued, it is not upon exactly the same basis. It is to be hoped 
that the Bureau will receive sufficient encouragement to continue 
its quarterly publication of prices and number. The work seems 
to be done with exceptional skill and with perfect impartiality and 
indifference as to the interpretation of the results. 

Richmond Mayo-Smith. 



